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SUMMARY OF BILL:
1. Establishes a loan-scholarship program for support personnel of public school

systems to attend college to become teachers.  The program would be
administered by the Tennessee Student Assistance Corporation (TSAC) and
limited to 96 individuals at any one time.

2. Imposes the following requirements on recipients of loan-scholarships:

• Attend a higher education institution in Tennessee with an approved
teacher education program or enroll initially in a two-year college
program which has a transfer agreement with an approved teacher
education program in Tennessee;

• Pursue a baccalaureate program leading to licensure as a teacher; and
• Meet TSAC's academic performance standards.

3. Authorizes TSAC to forgive loan-scholarships under the following
circumstances:

• One-year of loan balance forgiveness for each year of teaching service;
• Total loan forgiveness for teaching two consecutive years, within five

years of graduation, in a low-performing or warning status school
system; or

• Death or permanent disability of the recipient.
4. Provides that the Tennessee Student Assistance Corporation, the State Board

of Education and the Tennessee Higher Education Commission shall develop
rules and criteria for the selection of recipients and for the management of the
program.

5. Requires all loan-scholarships to be evidenced by notes bearing interest at 9%
per year beginning September 1 after completion of the program, or
immediately after termination of the loan-scholarship, whichever is earlier.

ESTIMATED FISCAL IMPACT:

Increase State Expenditures - $70,900/TSAC
                            Exceeds $500,000/Loan-Scholarship Program – First
                                              Full Year of Implementation

Estimate assumes the following:

• TSAC staffing needs for the program include a scholarship
coordinator and a clerk ($64,200). Equipment needs for the
program include computers, a shared printer, desks, and file
cabinets ($6,700).



SB 226 - HB 1103

• The maximum amount of a loan-scholarship at a state institution
will be based on the maximum amount of tuition currently paid at
UTK, which amounts to tuition and fees of $3,530 per year and
includes a 5% increase for 2001-02.

• The average amount of a loan-scholarship at a private institution
is estimated to be at least $11,000 per year.

• Based on the current number of students attending a college or
university in a teacher education program, approximately 64%
attend a state institution and approximately 36% attend a private
institution.  Impact assumes at least 10% or 10 loan-scholarship
recipients will attend a private institution.

• Loan-scholarship repayments will exceed $500,000 once full
implementation of the program is accomplished.
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